The Business Cycle Activity

Directions: You will be working with a partner to respond to these situations. Your teacher will read
each statement, then give you one minute to discuss the potential answer with your partner. Once
selecting an answer, you should place an X on this sheet showing your answer and hold up the card
corresponding with your answer.
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PROBLEM 1:

Draw an economy in a deep recession using AS-AD model, PPF model and business cycle model.
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PROBLEM 2:

Draw an economy that produces the output equal to its potential output using AS-AD model, PPF
model and business cycle model.
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PROBLEM 3:
Draw an economy expansion that was caused by in oil prices using AS-AD model, PPF

model and business cycle model.
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PROBLEM 4:

Draw a long-term economic growth using using AS-AD model, PPF model and business cycle model.
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