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1. Growth of the World Economy

2. Economic Development of the World Economy
3. Structure of the World Economy

4. Waves of the World Economy

5. Trends in the World Economy
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* Economic growth: such a development of the productive forces of the economy,
which leads to the growth of output of finished goods and services, which is
subsequently reflected in the increase in real output for a certain period

* Development of the productive forces: change of the scope and quality of
production factors as a result of scientific and technological progress

* Economic development: changing the scope and quality of the country's wealth,
which occurs so that part of the newly produced goods are not consumed 1n a
given period, but 1s accumulated 1n the economy
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> Global growth continues
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Global Growth Forecast Remains Subdued
IMF growth projections for the global economy as of July 2019
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* Lower limit of economic growth: given by the population growth

 Minimal growth provides only stagnation of the economy, it is about economic
growth without economic development

* Upper limit economic growth: based on the possibility of exhaustion of material
resources

* Rather than the upper limit of growth is possible to talk about short-term barriers
to growth
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* Barriers of economic growth: labor shortages or inadequate level of its qualifications, lack of
raw materials, respectively lack of capital

* Measurement of global growth: based on macroeconomic aggregates and these aggregates are
then used to measure the growth rate of the world economy

* The types of economic growth:

 Intensive growth: linked with the growth of labor productivity based on the application of new
knowledge in science and technology, set up their own regional groupings,

* Extensive growth: associated with widespread deposits of labor and capital at the technical level
* Development proceeds vary unevenly....

* Solow neoclassical growth theory: sources of growth are increasing labor inputs and capital,
together with the use of innovation and the rise of human capital.
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 Basic condition of growth: natural conditions

* Climatic conditions: they can be so severe that fundamentally limit the conditions for human
survival and impossible to use eg. mineral resources hidden in the ground

* Geographic remoteness and difficult access settlements of people due to the nature of the terrain:
hampers the exchange of information, restricts trade and leads to delayed development of such
isolated civilizations

* Other growth factors: a form of social organization (ownership relations), the realization of free
will of members in society and the economy's ability to generate and adopt innovations
* Last growth factors - market size, which is given by:
* the size of the economy
* degree of involvement of the economy into the world economy
* and the nature of integration into the world economy
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* Characteristic feature of the global economy: regional inequality of growth
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* Catching up effect: the country does not need to make an effort to discover once discovered

innovation and technological processes

The catch-up effect: the property whereby poor
countries tend to grow more rapidly than rich ones
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* Sector: summary of the production units producing the same product

* Sectoral structure of the economy: the share of individual sector in the economy - economic
development of the country

* Economic growth 1s accompanied by changes in the sectoral structure of the economy of each
country

* Changes 1n the structure of the economy: changing the share of each sector in GDP and total
employment
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* Economic sectors:
* primary sector (A), which is agriculture, forestry, fishing and mining,
 secondary sector (I), which is represented by industry, construction, energy
* tertiary sector (S), which consists of transportation, communication, trade, finance, science, education etc.

* Three basic types of structures:
 Traditional:
* ASI, dominated by agriculture,
» AIS, with the dominant agriculture and higher share of industry
* Industrial:
* IAS with lower industrial structure and prevailing industry
* ISA characterized by higher industrial structure,
* Modern:
* SIA with prevailing of services
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T

High
Population
Growth

Rural

Traditional

Rural — Urban

Traditional Industrialization Postindustrial
(Agriculture) Rural-to-Urban Shift (Information)

The formula states that as countries urbanize and industrialize, family
size will naturally go down and incomes traditionally go up.

18th century 20th century
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Progression of the distribution of the workforce among the three sectors, according to Fourastié
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* Scientific and technical progress: process of continuous discovery of knowledge (inventions)
and their implementation in the form of innovation in the production process of goods and
services

* Consequences of scientific progress:

* Changes 1n the structure of existing production units, manifested as a change in the division of
labor, specialization and cooperation between the different production units,

* The emergence of new products, new industries and manufacturing and services sectors and the
termination of old industries and sectors.

* Specialization: condition in which the manufacturer restricts the range of production only to a
narrow circle, which produces more efficiently than other manufacturers and achieves
economies of scale,

* Diversification of production: condition where the expansion of product range with new
products satisfying the constantly new forms of consumption
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 Scientific and technological progress affects economic growth not only by the emergence of new
industries and a decline of the importance of other sectors, ie. makes changes in the structure of
the national economy, but affects the evenness of growth as well,

 Joseph Alois Schumpeter (1883-1950) distinguished three types of cycles according to duration:
» Kondratieff economic cycle (60 years)
* Longer economic Kuznetz cycle (20 years)
* Medium-term economic Juglar cycle, or investment cycle (lasting 10 years)
* Short-term economic Kitchin cycle (duration 3-5 years), associated with cycles in renewal of stocks

* Radical or also fundamental innovation give the basic rhythm of economic
development

Cycle/Wave Name Period (years)
Kitchin cycle (inventory, e.g. pork cycle) 3-5
Juglar cycle (fixed investment) -1

Kuznets swing (infrastructural investment) 15-25

Kondratiev wave (technological basis) 4560
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The Juglar Cycle (Yearly)

1903
RECESSION ﬂﬂf:n 14
1883 BEGINS  ;pash oF 1929 MARKET TOP
RECESSION l 19712 1.2
l GREAT DEPRESSION
l POST Wl J 0.8
RECESSION
04
| 0
T \ -0.4
L 1907 \ -0.8
FANIC RECOVERY
BOOM INTO
1893 1929 AN YOU ARE HERE 1.2
PANIC

| | | | I
1903 1926 1946 1966 1980 2005 2027




THE GROWTH OF THE WORLD ECONOMY AND TECHNICAL PROGRESS

Gth
2nd Kondratieff . Sth Kondratis ff :
1830-1880 Sl 1970-2010 0103050
Basic 1930-1970 ICT iy
e terber e Automobies I"_:I:g.
D T lssoaas0
1780-1830 eifigin
Old Days Electnfication p
\ I
v
N/
a
1830 1880 1930 1970 2010 2030
Pamic of Long Great 15t & 2nd Ol Financial
1837 Dgp]gsaim 100 Ccrisis Cnsis
1837-1843 1873-1879 1929-1939 1974-1980 2007-2009

SILESIAN @

UNIVERSITY

SCHOOL O BUSINESS
ADMIMISTREATION IN KARVINA



DEVELOPMENT OF THE SECTOR STRUCTURE OF THE WORLD ECONOI\/ISXES”LM @

UNIVERSITY

SCHOOL O BUSINESS
IIIIII STEATION IN KARYINA

MobaneHbIA KPHU3IHUC KaK CoYyeTaHMe ULMKNHMYEeCHKMX KPHU3HMCOB

202

s UWMKA KMTYKMHA - sole
— LUK HRYTNAPA S R
— WK Ky3HeUa

UMKA KoHapaTbesa



THE GROWTH OF THE WORLD ECONOMY AND TECHNICAL PROGRESSSILESIMl @

UNIVERSITY

SCHOOL O BUSINESS
ADMIMISTREATION IN KARVINA

* Industrial cycle (first three Kondratieff cycles): technology machine mass production and
mass production of uniform products in large enterprises

* Post-industrial cycle (last two Kondratieff cycles): decentralized production of custom and
basic technologies are becoming information and knowledge technologies

MASS PRODUCTION

COLOR OMISSON ICON SET
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* Internationalization of production: process in which foreign trade enters directly into the
production process

* Interdependence of countries: the state, when country specialization leads to interdependence
between countries

* Internationalization of the world economy: situation in which the decision-making in the
country is significantly influenced by developments in other countries

* Globalization: process in which the retraction of individual national economies deepens further
into the world economy
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* Basic characteristic of the development of the world economy is its temporal and regional
inequality

* Internationalization: the process of widening and deepening of international economic
relations, due to economies of specialization

* Interdependence: growth of countries dependence on imports from other countries, and this
dependency is usually reversible

INTERDEPENDENCE
-

-

INDEPERDERCE
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* Regionalization: process that is given by the fact that in some regions of the world economy,
the processes of internationalization and interdependence promote more intensively than others

 Integration: completion of the above processes by the institutionalization

Globalization: it represents the intersection of the above tendencies, but brings new aspects,
while it can be characterized as the internationalization of higher type

Globalization and technological change affect low-wage workers.
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Thank you for your Attention!



