[bookmark: Xe10d561a1a7702b37ea523b436a053fdf108b65]🧩 Case Study: Calculation of the Selling Price of a Product (Wardrobe) and Determination of Fixed and Variable Costs
[bookmark: assignment]Assignment
The company WoodArt Ltd. manufactures wooden wardrobes.
The goal is to calculate the selling price per unit using a costing formula, and subsequently determine the monthly profit/loss.

[bookmark: input-data]1️⃣ Input Data
Work Times: - Worker assembling the wardrobe: 30 minutes / piece
- Painter: 40 minutes / piece
Production Costs: - Wood: CZK 190 / piece - Assembler’s wage: CZK 160 / hour - Hall lighting: CZK 0.25 / piece - Shipping: CZK 15 / piece - Screws: CZK 5 / piece - Nuts: CZK 3.50 / piece - Promotion: CZK 10,175 / 600 pcs - Electricity: CZK 3 / piece - Painter’s wage: CZK 180 / hour - Management salary: CZK 900,000 / 10,000 pcs - Production overhead: CZK 10 / piece - Accountant’s salary: CZK 200,000 / 10,000 pcs - Wood varnish: CZK 100 / 10 pcs - Margin: 30% of own performance costs
[bookmark: costing-formula]
[bookmark: cost-calculation]
[bookmark: cost-classification]2 Cost Classification
	Cost Item
	Type
	CZK/pc

	Wood
	Variable
	190

	Screws
	Variable
	5

	Nuts
	Variable
	3.5

	Varnish
	Variable
	10

	Assembly wage
	Variable
	80

	Painter
	Variable
	120.6

	Electricity
	Variable
	3

	Shipping
	Variable
	15

	Lighting
	Fixed
	0.25

	Production overhead
	Fixed
	10

	Management
	Fixed
	90

	Accountant
	Fixed
	20

	Promotion
	Fixed
	16.96



[bookmark: monthly-costs-and-financial-result]3 Monthly Costs and Production
Assumption: production and sale of 600 pcs / month
Total fixed costs: 82,326 CZK

[bookmark: discussion-questions-for-students]4 Discussion and Questions 
1. Calculate the selling price per unit based on the given data using the costing/calculation formula.

1. What will be the total profit based on the given data?

1. What would be the break-even point?

1. How does the level of the profit margin influence the final financial result?
